to serve property in Falling Waters. Any property or lot served by a well drilled by the Declarant shall
continue to be served by the well after the Declarant passes title of the Common Property to the
Association.

(f) Trail Easement. A nonexclusive Trail Easement fifteen feet in width is hereby
granted to the Declarant, the Owners, and the Association for horseback riding, walking, hiking, running,
and appurtenant facilities across the Property as shown on the Plats. Use shall be governed by rules
promulgated by the Association, and the Association shall have the right to close the Trail Easement to
use by Owners. The Trail Easement may be relocated by the Declarant or the Association with the
consent of the affected Owner.

ARTICLE 9 - ASSESSMENTS AND LIEN

9.1 Authority of Association. The Association, through its Board, shall have the
power and authority to make and collect Assessments as hereinafter set forth.

9.2  General Assessments. General Assessments shall be determined annually for the
purpose of maintaining and managing the Association, Association Property and Common Property
including, without limitation, property taxes, insurance coverage, legal and accounting fees, street
maintenance, management fees, utility charges, cleaning services, the creation of reasonable reserves and
the payment of liabilities incurred by the Association in the enforcement of its rights and duties.

9.3  Basis and Collection of General Assessments. The Association shall annually
estimate the Common Expense it expects to incur and may assess the Lot Owners sufficient monies to
meet this estimate. The Association shall allocate monies to Common Properties including Streets,
Association Properties, administrative expenses, emergency reserves and other categories as needed. All
Lots shall be assessed at a uniform rate for Landscape Easements, parks and Trails and general
Association expenses. Assessments for the maintenance or improvement of a Street (i.e., Cumberland
Road) shall be levied at a uniform rate only on those Lots fronting on the Street. No Lot shall be
assessed for, nor allowed to use, Association Property unless the respective Owner consents to the
Assessment.

(a) Assessments For Additional Property. As the Property in later phases is
subdivided and as additional property is subjected to this Declaration, Declarant shall have the right to

determine, in its sole discretion, the basis for assessment of such additional property provided that if the
Assessments are not the same as provided herein, the basis therefor shall be reasonably equitable.

(b) Maximum Annual General Assessment. Prior to December 31, 1998, the
maximum annual General Assessment shall not exceed Five Hundred Dollars ($500.00). Thereafter, the
maximum General Assessment that may be made by the Board, without a vote of the membership, shall
increase by ten percent (10%) annually. General Assessments shall be collectible in advance quarterly,
semi-annually or annually, as the Board shall determine.

9.4  Special Assessments. The Association Board shall have the power to levy and
collect Assessments for the payment of (1) property acquisition, (2) construction improvements to
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